Entering Contributions and AZ Tax Credits for TY2023
Taxpayer uses STANDARD DEDUCTION on both Federal and AZ returns

|
Did the Taxpayer make any cash contributions

START from Jan. 1, 2023, through April 15, 2024, that
they choose to claim on their TY23 tax return?
Any made to AZ Qualifying Organizations or Schools? | Action: Enter any contributions not qualifying

for AZ Tax Credits (except QCDs) on the

Federal Schedule A as Cash Gifts to Charity

Separate the AZ qualified contributions from others and include
15% or less of any qualifying QCD. Are the contributions more,
less or equal to the maximum limit for each AZ Form 3XX category?

Action: Enter any contributions not qualifying
for AZ Tax Credits (except QCDs), and any
amounts greater than the AZ Form 3XX limits,

[ LESS or EQUAL ] [ MORE ﬁ on Federal Schedule A as Cash Gifts to Charity

Action: Enter tax year qualified
contributions and the 15% or less
of any qualifying QCD (within the limits) | . NY—
to the appropriate AZ Form3XX section. _’
]

Does the Taxpayer have any unexpired
carryovers? Review prior tax return or Notes

: (NO)

Action: Enter carryover in the |

“Available Credit Carryover” portion
on the appropriate Forms AZ Form 3XX.

! Did the Taxpayer make any non-cash
donations during the tax year?

YEs)]  [NO]

made during the tax year on Federal

Action: Enter non-cash donations | |

Schedule A > Non-Cash Gifts to Charity

I Did the Taxpayer make (or promise
to make) any qualifying contributions during
the current filing season (Jan 1-Apr 15, 2024)?

contributions made (or promised

to be made) during current filing

Action: Enter within-the-limits | | m
. ( N
season on appropriate AZ Forms 3XX —} .
PProp | l Continue to Page 2 ]




Entering Contributions and AZ Tax Credits (Continued)

FROM PAGE 1

Are the Taxpayer's total qualifying
contributions (AZ Form 301, line 26)
equal to, more than, or less than the
tax liability (AZ Form 301, line 34)?

LESS

STANDARD DEDUCTION

Action: If multiple contribution possibilities exist, the

Taxpayer chooses (with counselor guidance) which tax
credits to claim to offset the tax liability and which to
carryover for up to five years.

Are the taxpayer’s withholding and/or estimated
payments greater than Form 140 line 52?

B Arizona law does not specify the order of usage, but
TSO will use in form number order. Careful documentation
of the taxpayer’s choice is required in notes or worksheets.
Data on the AZ return will not need to be changed. Watch
for expiring credits and credits that don't carry over.

s

TSO Refund Summary show Green
AZ refund. Taxpayer has 2 options:

TAXPAYER PICKS ONE

TSO Refund Summary show Black AZ amount due.
Taxpayer has 3 options:

)

TAXPAYER PICKS ONE

Accept
refund
as shown

g

Promise to make additional contributions (up
to amount on AZ Form 140 line 52) and get
a larger refund up to the withholding amount

$

due and get $0

Promise to make additional
contributions for the amount

L

Pay amount due via
AZ Form 140-V

refund voucher or direct debit

¥

¥

Action: Preparer enters new after-tax-year contribution to appropriate
Form AZ Form 3XX category (No adjustment to Federal return is needed)

¥

TaxSlayer — Actions:

1) Enter the sum of AZ Tax Credits paid during 2023, including those paid Jan. 1-April 18, 2023, but claimed on the prior year's taxes, into
the Arizona return > Standard Deduction > “Additional Eligible Cash Charitable Contribution NOT Claimed on the Federal Schedule A” box.
Do not include Current Year contribution nor carryovers.

2) Enter the sum of any tax credits paid during 2023 but claimed on the 2022 tax return (prior year) into the Arizona return > Standard
Deduction > “Additional Charitable Contributions claimed as a credit from a prior tax year” box.

¥

Notes and Documentation

Action: Documentation must be made for any contributions not used or contributions promised. For example:

W In TaxSlayer, list in TSO Notes any contributions that will carryover to the next tax year, such as: “AZ3XX: TY20XX Contributed

$XXX, Used $YYY" And for contributions promised: “Promised AZ3XX: Taxpayer promised AZ Form 3XX $XXX contribution before
April 15, 2024. Verify before filing next year’s tax return, then enter as State Taxes Paid.”

B Fill out completely a Tax Credit Carryover Worksheet or print out a completed Carryover Tool and add it to the Taxpayer's return.

Action: If taxpayer has promised to make
contributions after return is filed, remind
them to bring the receipt(s) next year.

—p

(

Done!
L Complete Tax Return




