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AZ State Tax Training_TY222

 Form 140 – Resident Personal Income Tax Return - Handout

 Form 140NR – Nonresident Personal Income Tax Return

 Form 140PY – Part-Year Resident Personal Income Tax Return

 Form 140PTC – Property Tax Credit Refund Claim - Handout

 Form 140ET – Credit for Increased Excise Tax

 Form 140-SBI* – Small Business Income Tax Return -OOS 

AZ Tax Forms
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 Federal Input
─ Most data transfers to the AZ return
─ Many states have unique requirements
─ Requirements may require input in the State section

 AZ Supplemental Intake
─ Aids to identify unique requirements
─ Discussions with taxpayer(s)

 Prior Year State Tax Return
─ Used to verify Carryforward balances (also Notes)

TaxSlayer Data Transfer
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AZ INCOME TAX RETURN
What Data Transfers from Federal Input?
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Basic Information
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Dependents & Qualifying Ancestors

 Enter Ancestors in the Federal section
─ May qualify for AZ exemption
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 11a – Qualifying Parents and Grandparents
─ Enter Ancestor as a Dependent on the Federal return
─ On the AZ return, Select Ancestors claimed on the Federal return
─ AZ has specific rules for claiming Ancestors, follow the guideline

Ancestor Input - AZ
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Ancestor Input - AZ 
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Income & Additions

 Federal AGI is the starting point for AZ Income
─ Non-AZ Muni interest transfers from Federal input
─ Line 18 - List of Additions – see page 5 of AZ Form 140
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Subtractions

OOS*
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 27% Capital Gain subtraction – AZ 140 - Line 23
─ Net Gain from sale of assets acquired after 12/31/2011
─ Must be calculated from taxpayer documents

Subtractions – Net Long Term Capital Gain  
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 Enter the NET Capital Gain
─ Use the Form 8949 box
─ Enter the Net Gain – TaxSlayer will calculate the 25%

Subtractions – Net Long Term Capital Gain  
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 Exclusion for Qualifying Pensions & Annuities
─ Fed & AZ Government pensions – up to $2,500 (can be lower)
─ Unformed Services - $100%

Subtractions – Pensions 
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 Input Screen has both Qualifying Exclusions
─ Fed/AZ Government and Uniformed Services

Subtractions – Pensions 
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 Qualifying American Indian wages
─ Tribe Member, Live & Earned on the Reservation

Subtractions – Certain Wages & Income 

 Qualifying Non-AZ Tax Refunds
─ $’s if reported in Fed AGI
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 Contributions to Qualified 529 College Plans
─ Any state qualifying plan
─ Maximum $2,000 per eligible beneficiary per taxpayer or spouse
─ Enter in same location (Subtractions) on AZ input screen

Subtractions – 529 & 529A Plans 
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Exemptions & AZ AGI

 TaxSlayer calculates exemption allowances
─ Age, Blind, Other Exemptions & Ancestors
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Deductions & Non-refundable Credits

 TaxSlayer can determine best Itemized or Standard deduction
─ Adjusts Federal Medical reduction

 Line 44 – Calculates from Federal Itemized Charitable cash & non-cash entries

 Line 51 – Arizona Tax Credits – Form 301
AZ State Tax Training_TY22
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Withholding & Payments – Refundable Credits

 If taxpayer(s) qualify – must enter Form 140PTC
─ Owners & Renters eligible
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Statistical & Banking

 Enter in Voluntary Contributions section
─ Entry Reduces Refund or Increases Tax Owed
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Questions? Comments…

AZ Tax Input Questions
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Arizona Tax Credits – Form 301

 Line 51 – Arizona Tax Credits – Form 301
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Form 301

AZ State Tax Training_TY21

 Popular Tax Credits
─ Qualifying Charitable Organizations

─ Public Schools

─ Private School Tuition Organizations

─ Military Family Relief

─ Foster Care Organizations

AZ Legislature determines qualifying 
amounts and other limitations



Arizona Non-Refundable Tax Credits

CREDIT TYPE AZ FORM
Single/H of H  

Maximum MFJ Maximum
Donation 
Deadline

Credit Recapture Form
Form 301      

Taxes Paid to another State/Country (same income)
Form 309      

Qualifying Charitable Organizations
Form 321 $400 $800 4/18/2023

Contributions or Fees to Public Schools
Form 322 $200 $400 4/18/2023

Contributions to Private School Tuition Organizations
Form 323 $611 $1,221 4/18/2023

Contributions to Military Family Relief Fund
Form 340 $200 $400 12/31/2022

Contributions to Certified School Tuition Organizations (complete 
Form 323 first)

Form 348 $608 $1,214 4/18/2023

Contributions to Qualifying Foster Care Organizations
Form 352 $500 $1,000 4/18/2023

The date of the contributions is now required on each Tax Credit Form. Taxpayer may
NOT claim both a Tax Credit & Itemized Deduction for the same contribution.

AZ 
website



For a list of QCOs or QFCOs go to the following:
• https://azdor.gov/tax-credits/contributions-qcos-and-qfcos, or
• log into aztax-aide.org > Tax Preparation > Arizona Taxes, then 

Tax Credits > #2 Qualifying Codes for Charitable Orgs
• Use TY22 code for donations made after 12/31/2022, 
• See instructions at end of list for Umbrella organizations

QCO & QFCO Lists and Codes
AZ 

website

https://azdor.gov/tax-credits/contributions-qcos-and-qfcos


• The public-school credit is for cash contributions or fees paid by the 
taxpayer to an Arizona public school. Fees paid for a meal or meal card 
do not qualify as a contribution.

•  Fees include Extracurricular activities

• Charter Schools are included  

• Taxpayer should get a receipt and must enter the 9-digit CTDS code
– Available on aztax-aide.org website

• Taxpayers who make qualified contributions or fees to public school 
between January 1, 2023, and April 18, 2023, may claim the credit 
on either 2022 or 2023 tax return.

Contributions or Fees Paid to Public Schools

AZ 
website



• Remember to include the CTDS code assigned to the school when 
claiming the public-school credit. 

• CTDS stands for County Code, Type Code, District Code and Site Number.
• Codes are available at

– https://azdor.gov/sites/default/files/media/PUBLICATION_ADESchoolListing.pdf
– www.aztax-aide.org
– Log in >Tax Preparation > Arizona Taxes > Tax Credits > #3 School Codes

Public School Credit

AZ 
website

https://azdor.gov/sites/default/files/media/PUBLICATION_ADESchoolListing.pdf
http://www.aztax-aide.org/


• For 2022, the private school tuition credit allowed for Single, H 
of H & MFS is $611. For MFJ it is $1,221 

• TP’s who donate between January 1, 2023, and April 18, 2023, 
may claim the allowable tax credit on either the 2022 or 2023 
tax return.

• Arizona publication 707 provides information & answers 
regarding both the private and the public-school credits.

• No special codes are necessary to claim this credit.

Contributions to School Tuition Organizations

AZ 
website



• Taxpayer may claim an additional credit for a donation to a 
school tuition organization if the amount contributed is greater 
than the maximum amount that can be claimed on Form 323. 

• The excess credit amount that may be taken for tax year 2022 is 
$608 Single, H of H & MFS and $1,214 for MFJ. 

• This excess tax credit to certified school tuition organizations is 
claimed on Form 348 .

• TP’s who make contributions between January 1, 2023 & April 18, 
2023, may claim the allowable credit on either the 2022 or 2023 
tax return.

Contributions to School Tuition Organizations AZ 
website

https://www.azdor.gov/Forms/Credits.aspx


• There are 2 Funds , Pre-9/11 and Post 9/11. The receipts show 
identify which fund.  If not, use Post 9/11.

• Taxpayer must make the donation on or before 12/31/2022.

• There is NO Carryforward of excess donation. 

• Arizona allows maximum donations annually of $1M. Once the 
Fund reaches $1M, further donations do not qualify of the Tax 
Credit. The receipt will indicate if it qualifies.

• No special codes are necessary to claim this credit.

Contributions to Military Family Relief Fund



• Most AZ Tax Credits include a Credit Carryforward
• Use prior year tax return to enter:

– Total Tax Credit allowed (by year)
– Tax Credit Used

• Each Tax Credit Form (321, 322, 323, 348 & 352) shows the 
carryforward information in Part 2

• Form 301, Part 2 shows the amount of each Tax Credit used to 
offset taxes due
  

AZ Tax Credit Carryforward



AZ Tax Credit Carryforward

AZ Tax Credit Carryover tool is available on the AZ website.



Questions?
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