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B Exploring Form 1099-R

m Log onto your TaxSlayer Account T tawyer

* Married but separated and not
living with spouse since 2016

m Begin a new return for Harriet Jones + Phone: 904-565-1256

* Received $2,800 EIP3

%@@i@ﬂ g@@wéy Driver's License {Tax Training Only) +  One Dependent

Liconee Ro. ] 124145536

lame and Address

3 * Daughter Candace Jones
564-00-0001 14 CONCORD ROAD °
THIS HUMBER HAS BEEN ESTABLISHED FOR T'r-- T.E‘- "I".HF' ® SSN . 564'00'0011

HARRIET JONES

et ke GIEIET * Date of Birth 03/13/2000

o T T P O tssots Date  (11/33/2020 Exsieaton Date (11232025 * Single, totally and
permanently disabled

* Lived with Harriet 12 months
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B Filing Status

m What is Harriet’s best Filing Status? Why?

m Review Pub 4012 — Which Tab?
— Tab B-8

m Let’s look at the Filing Status Decision Tree
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Determination of Filing Status — Decision Tree

See TaxSlayer enfries later in this tab.

Start Here
Were you mamied on the last YES
day of the year?' ©
{ no '
Did your spouse die during YES MARRIED FILING JOINTLY Did you and your spouse
the year? - ORMARRIEDFILING o NO  ljve apar all of the last &
* NO SEPARATELY" | months of tha year?®
Do all the Tollowing apply?
= Yourspouse died in 2018 er 2019 and you YES
did not remarry before the end of 2020, ¥
*  Inthe year of death, you were entitled to fils a NO Do all of the following apply? |
joint retumm with your spouse *  You file a separate return
*  You paid more than 1/2 the cost of keeping YES from your spouse
up your home for the required peried of time® « You paid more than 1/2 the
» Your son or daughter (but not & foster child) | | cost of keeping up your

or stepchild lived in your home all year® and
was your dependent or would qualify as your | QUALIFYING WIDOW(ER)
dependent except that: he or she does not «  Your home is the main hame
meet the gross income tesl, or does not meet for yaur child. stepenild or
Wik Jomt redums tesl, artenesps thes yed ey be foster child for mere than 112 |
claimed as a dependent by ancther taxpayer. | the year> A grandchild does
Don't include a grandchild or foster child, riot meet this test,

home for the required perod
of ime 2

¢ NG *  You claim the child as a

dependent 4

Do both of the following apply? e
. You paid mare than 1/2 the cost of YES
keeping up your home for the reguired i
period of fime *
= A‘gualifying persen,” (see Who Is a YES
Qualifying Person Qualifying You To File HEAD OF HOUSEHOLD"
as Head of Household? chart), lived with
you in your home for mare than 1/2 the
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B Make a Table

On a sheet of paper create the

following table:
| Block7 | AGL___ | Refnd |
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[ ] CORRECTED (if checked)

PAYER'S name
Street address

Payer's RTM (optional)

OMB Mo. 1545-0112

City or town, state or province, country, ZIP or foreign postal code Interest
Telephaone no, 2 0 xx
TOLL FREE BANK L Interest income Income
4009 COPPER ST $2,600.00
: Form 1099-INT
YC, YS, YZIP 3
2 Early withdrawal penalty Copy B
PAYER'S TIN RECIPIENTS TIN For Recipient
3 Interest on US Savings Bonds and Treas. obligations
SB-50CO0CK 564-00-0001
This is important tax
RECIPIENT'S name 4 Federal income tax withheld 5 Investment expenses information and is

Street address (induding apt.no.)

City or town, state or province, country, ZIP or foreign postal code
HARRIET JONES

14 CONCORD ROAD

YC, YS, YZIP

6 Foreign Tax Paid

7 Foreign Country or US possession

8 Tax exempt interest

9 Spedfied private activity bond
interest

FATCA filing
requirment

[

10 Market Discount

11 Bond Premium

12 Bond premium on Treasury cbligaons

13 Bond Premium on tax-exempt bond

being furnished to the
IRS, If you are
required to file a
return, a negligence
penalty or other
sanction may be
impaosed on you if

this income is

taxable and the IRS
determines that it has
not been reported

Account number (see instructions)

14 Tax-exempt and tax credit
bond CUSIP na.

16 State Identification no.

17 State tax withheld

Form  1099-INT

Exploring Form 1099-R TY2021

~AARP Foundation

For a future without senior poverty.




|| CORRECTED (it checked)

PAYER'S name
Street address
City or town, state ar province, country, ZIP or foreign postal code
Telephone no.

DEWEY, CHEETUM & HOWE
19807 ROCKY ROAD
YC, YS, YZIP

1 Gross distribution

Distributions From
Pensions, Annuities,
Retirement or

£31,000.00 2 0 Xx Profit-Sharing Plans,
IRAs, Insurance
2a Taxable amount =
Contracts, etc.
$31,000.00 Form 1099-R
2b Taxable amount Total
z e Copy B
not determined. I:‘ Distribution I:‘ gt this
2 Z ? income on your
3 Capital gain (induded 4 Federal income tax Foderal tax

in box 2a).

withheld
$2,600.00

PAYER'S TIN
SB-OOCOK

RECIPIENT'S TIN
564-00-0001

RECIPIEMT'S name
Street address (induding apt.no.)
City or town, state or province, country, ZIP or foreign postal

HARRIET JONES
14 CONCORD ROAD
YC, YS, YZIP

5 Employee contributions
Designated Roth
contributions or

& Met unrealized
appreciation in
employer's securities

7 Distribution IRAS
Code(s) SER/
SIMPLE
¢ L]

8 Other

it

9a Your percentage of total
distribution

i

5b Total Employee Contributions

return. If this
form shows
federal income
tax withheld in
box 4, attach
this copy to
your return.

This information is
being furnished to
the IRS

10 Amount allocable to IRR. | 11 1st year of FATCA filing |12 State tax withheld 13 State fPaver's state no. 14 State distribution
within 5 years desig. Roth contrib. | requirment
Account number {see instructions) Date of 15 Local tax withheld 16 Name of locality 17 Local distribution
payment

Fom 1099-R
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B Block 7 Code 2

m What does Code 2 mean?

m Where can we find the Codes?

— Back of the form (very small print)
— Pub 4012 (Check the Table of Contents) Go to Tab D-40
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Review
Pub 4012
TAB D-40

Form 1

099-R Box 7 Distribution Codes

| Box 7 Distrbuion Codes
|9 Early gntrmution,

no lonowm

exosption

|= zh:m-umeummauanwmmm—smm“s
Fom an IRA-nD prior rolcver was made in Se same 12-month period. Check 5 box
wunder Roliower or Dizability on Form 10595-R, and erter the amount miled over. Trustee to
Tushes fanster IRt onskisned 3 prior miover. I more than one mdover fom an [RA R
e 12-month peried, refum iz Out of Scope.

|

= [ ihis wasnt roled over, 2 10% additional Sax will be applied oniess Fwe taxpayer guaifies
for an excepdon. See Tab H, Other Taxes, Fayments ard Refundable Credits, for a istof
SxCeptions. If the [axpayer quaifies for an sxcegtion, o 10 TS0 Form 5329, Aoditiorss
Taxes on Quaifed Flans and Offwer Tar-Savored Acooants, enter e amount that quasfies
ummmznnﬂmmwmmmmmmmlm.au DIDEH":1

lmzw:rruemmwu umsgv.muuwm Hutmel:\:plm Inme

| mccitiora x . Hihe IRAGESSIMPLE Dox BEN'T checked, no-furier action nesded.
| ¥ tne RASZEPIEIMPLE box 12 checked, add¥onal reporEng may be reguired o Sorm

| BE0E, and S retum i Ot of Scope. Dnly Fan 1and Fad il ane 0 soope for Tae-dide

| G 3 15 for a disabilEy pension

| IMWhmmmhmmmhhcmrmmmmm
check the box under Rokover or Disablity st says, *“Check here o report 25 wapes on
e Fom 1040.° This will redlassify She dsabiity noome as wages. It will 2iso include e
amount in eamed ncome for calculation of the samed income credt, the dependent care
crecit and e Scdctiors] Child by credit.

| = e wpayer bas resched the minimsem retirement age, no furler acion Is mesded,

"4 — Death

lco;_i_luh-uwnuh;-i:;mmﬂ u---p-n.h—;w-r-h-r-d-i wd B
|m-mha0—1mndhm ¥ #1m criginel permionat wa umng S Somphfed Webod,
| crrbrum o e Btz B st iy, 0 @ e emeted L urd S oo sener had B b, She servha ks
| over st i, comren devmor oA Hases, Lm grs: o st Ganerad R, S s Ol of Scope

HOTE for Code 7: e
recipient = a retired pubic
safety officer (PE0), heakh
and long e care insuance
premums (up to £3,000)
witelc from His penzsion can

result entaneg i BoE 2a

| @CD catior: aCDs
made in 2020 and ialer
years must be oftsat by
IRA deducdons for 2030
and |Fer years on 3
STt bask. Ay

| amount rat permited 353
QCD & an aowanis
chartaes contricaution
See axamplz o p. E-11

be subtmcted from Box 1 and |°

| Thiz code 1z Dot of Bzope.

“This code ix Cut of Bcope. ATOUNE 15 NCL GEXEHIE DAE TS B8 T2porea Snier -0
i Bicw 23, In scops for Tae-Side ooy

| Coce 7 ix for normal dstEutons. ® may oooor n seversl dferert sharsons:

= Hihe amounts in Box 1 and 2a are the same, and Bor 2 it checked, pension |s fully boabie

* I e apeyer makes A rofiover S0 one IRA 10 anotner and hoids: e money ies3 an 50 days,
enter the amount molied over into the Rodover or Disabiity feid.

*  Hihe Sor 2b iz checked and fere is an amount In Box St, complete the Simpafied Liethod. Be
SUFE 10 Ume: thes IARTETS 3ge At T e of reSrement—ol CLITE age.

* Hihes s an amount in Box 2 Tat s d®erent than Box 1. no further acton ks nesded.

Hthers i no amound ior zem) n Box 2a, cherk 1D see  thers i5 an amowrt in Box 5. If s is e
same amount as Box 1, the disirbuton ks the ypayers own money coming back. Nore of the
disiribufon will be Ewed.

*  Hany porton of ths disirbuBion was sant drectiy from the ustes o 3 charty, and the Sapayer iz
ower TO 12 years old onc 1 2ny gukd pro guo reoeheed 15uch 35 2 siaie tax cred) wes no! moe
tran 15% of the dlzirioubon, reduce the yyates amour 1 Hox I3 oy the wholks amount of tuch
disiribution. if the culd pro gue S Mo Bran 15% of a cizbibution, none of thal dsribution gueifies
for QOO reatett. Bawpage T10 . Emer P net tmbie amount in box 22 (shich may be zer)
Eelack Continue and ot the

Mo charabie:
mwmdh“ntmwnml
zor credit for their OC0, the: amount tnesisd a5 8 Q0D may be reduced by the amount of e st
‘or locsl baw ool S Publcation 535, TharSabie Contributions, for details.
»  Hhe JRASEFEIMPLE box 15 mmmmmmﬂ'mﬁl’mmh
‘that ase, e retum |5 Out of Ecope. fn Ecope for Tax-Aide

'I'N:mdal;{ktaaoupr_

ia—coctér_n-iwim

Thiz poce s e of 3oape
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B Block 7 Code 2

What is Harriet’s AGI?
What is Harriet’s refund?
Fill in your table

Code 2 $33,600 $1,605
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B Commercial Annuity

m |f Harriet had bought an annuity, what would look
different?

— Her own money coming back would be in Block 5 and
would be the difference between Block 1 and Block 2.
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|| CORRECTED (it checked) Distributions From

PAYER'S name 1 Gross distribution Pens-'?l“estli?e“m“ ::;E:;
Street address $31;[}[}[}, 0o 2 0 Xx Profit-Sharing Plans,
City or town, state ar province, country, ZIP or foreign postal code IRAs, Insurance
Telephone na. 2a Taxable amount Contracts, etc.
DEWEY. CHEETUM & HOWE £27,900.00 Form 1099-R

r

2b Taxajfle amount Total
19807 ROCKY ROAD notfiletermined. I:‘ Distribution I:‘ Copy B

YC, ¥S, YZIP  Reportthis
3 Capital gain (incuded 4 Federal income tax income on your
infbox 2a). withheld federal tax
return. If this
$2,600.00 form shows
PAYER'S TIN RECIPIENT'S TIN Employee contributionsf | & Netunrealized Eder?tll:lll]m:dm'e
Designated Roth appreciation in l;‘ﬂ""'4 Eta ':
S6- PO 564-00-0001 contributions or employer's securities 00 %y AL TN
this copy to
£3,100.00 your return.

. . 7 Distribution IRAJ 8 Other i 5
In some situations , R =< f bt

D |:| the IRS
t h e ta Xa b I e a m O u n t 9a Your percentage of total |%h Total Employee Contributions

distribution

e

x

Ca n eve n b e Ze ro . 12 State tax withheld 13 State fPaver's state no. 14 State distribution

I S e

Account number {see jngs -5~ [l 15 Local tax withheld 16 Name of localitv 17 Local distribution

Do NOT enter this form today. =

Fom 1099-R
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B Block7 Code3

m What if Block 7 was Code 37?
® What probing questions would you ask? Why?
m Harriet tells you the minimum retirement age is 60

m Edit the 1099-R to make these changes
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B Block7 Code3

What is Harriet’s AGI?
What is Harriet’s refund?
| Block7 | AGl | Refund |

Code 2 $33,600 $1,605
Code 3 $33,600 $2,969

What changed on her Form 10407

14 Exploring Form 1099-R TY2021 MRP Fou ndatiorf
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B Let’s Discuss

m Harriet says she plans to redeem several bonds next
year with interest of about $11,000 and wants to know
how that will affect her return?

— Her AGI would increase and she would lose EIC
— Why?
— Review Pub 4012 Tab I-2

15 Exploring Form 1099-R TY2021 MRP Fou ndatior‘@
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B Let’s Check It Out

m Edit the 1099-INT by increasing the interest to $12,000
= Note the change to EIC
m Change it back to $2600

16 Exploring Form 1099-R TY2021 MRP Fou ndatior‘@
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B Let’s Discuss Something Else

m What if her 1099-R (code 3) had an entry in block 9b
how would that affect her return?

— No effect — Why?

— Taxpayers do not begin to recover their contributions until
they reach the minimum retirement age and the disability
pension becomes a normal pension

— See Pub 4012 D-38

17 Exploring Form 1099-R TY2021 MRP Fou ndatior‘@
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B Block7 Codel

m What if Block 7 was Code 17

® What probing questions would you ask? Why?

— What are some exceptions to the 10% penalty?
— Let’s review Pub 4012 Tab H
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B Block7 Codel

m Harriett tells you she needed money to pay bills and
normal living expenses

m Edit the 1099-R to make these changes
— Change Code 3 to Code 1

— Remove the check mark for moving income to wages
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B Block7 Codel

What is Harriet’s AGI?
What is Harriet’s refund?

Code 2 $33,600 $1,605
Code 3 $33,600 $2,969
Code 1 $33,600 Payment Due $1,495

What changed on her Form 1040? Why?

20 Exploring Form 1099-R TY2021 MRP Fou ndatiorf
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B Code 1 Exceptions

® You ask Harriet what bills she used the money for?

m She indicates that one of the bills was for $10,500 for
hospital and ambulance costs associated with an
accident in March 2021 that were not covered by her
Insurance

m How could this affect her return?

21 Exploring Form 1099-R TY2021 MRP Fou ndatior‘@
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® What exception can she use?

m How much of the distribution is subject to the
exception?
— $33,600 (AGI) X .075% = $2,520
— $10,500 - $2,520 = $7,980

m Make the entry for Form 5329

22 Exploring Form 1099-R TY2021 MRP Fou ndatior‘@
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B Code 1 with Exception

What is Harriet’s AGI?
What is Harriet’s refund?

Code 2 $33,600 $1,605

Code 3 $33,600 $2,969

Code 1 $33,600 Payment Due $1,495
Code 1 Exception $33,600 Payment Due S697

What changed on her Form 10407

23 Exploring Form 1099-R TY2021 MRP Fou ndatiorf
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B Block 7 Code 1 Self-Rollover

m What if Harriet said she withdrew the money but
changed her mind and put it back into an IRA?

® What probing questions would you ask? Why?

— Need to know when the funds were redeposited and if any
other self-rollovers were conducted and when.

— Taxpayers may do a “self-rollover” if the distribution is put
back into to a qualified plan within 60 days but only once
per year.

24 Exploring Form 1099-R TY2021 MRP Fou ndatior‘@
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Block 7 Code 1 Self-Rollover

m Your interview indicates that Harriet met all the self-
rollover rules

m Edit the 1099-R to make these changes

25 Exploring Form 1099-R TY2021 MRP Fou ndatior‘@
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B Block 7 Code 1 Self-Rollover

What is Harriet’s AGI?
What is Harriet’s refund?

o —“

Code 2 $33,600 $1,605
Code 3 $33,600 $2,969
Code 1 $33,600 Payment Due $1,495
Code 1 Exception $33,600 Payment Due S697
Code 1 Rollover $2,600 $2,600
What changed on her Form 10407
26 Exploring Form 1099-R TY2021 MRP Foundatlon
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m Railroad Retirement
Board

— Blue Tierl = Social
Security

— Green Tier2 Pension,
treat like a Form 1099-R

* Usually requires the
Simplified Method

27 Exploring Form 1099-R TY2021

B Two Odd-Looking 1099-Rs

PAYER'S NAME, STREET ADDRESS, CITY, STATE AND ZIP CODE
UNITED STATES RATLROAD RETIREMENT BOARD
844N, RUSH ST. CHICAGO, 1L 60611-2092

20XX

PAYMENTS BY THE
RAILROAD RETIREMENT BOARD

PAYER'S FEDERAL IDENTIFYING NO. 36-3314600

3. Gross Sodal Security Equivalent Benefit
Portion of Tier 1 paid in 20X%

1.Claim Mumber and Payee Code

4, Social Security Equivalent Benefit

2. Recipient's Identification Number

Recipient's Mame, Address, City, State and ZIF Code

d

i . COPY C -
Portion of Tier 1Repaid to RRE in 20XX
5. Net Sodal Security Equivalent Benefit FOR
Portion of Tier 1 paidin 20XX RECIPENTIS
6. Warkers Compensation Offset in 20%X HECOHLSS
7. Sodal Security Equivalent Benefit
Portion of Tier 1 Paid for 20%X-1
8. Sodal Security Equivalent Benefit THIS
Portion of Tier 1 Paid for 20%X-2 INFORMATION
15 BEN
9. Sodal Security Equivalent Benefit URNIS
Portion of Tier 1 Paid for Years Prior to 20%-2 TOTHE
INTERNAL
10, Federal Income Tax Withheld 11, Medicare Premium E_:;Tv-i’::-{t
SERVICE.

1,735.20

Form  RRB-1099

PAYER'S NAME, STREET ADDRESS, CITY, STATE AND ZIP CODE
UNITED STATES RAILROAD RETIREMENT BOARD
844N, RUSH ST, CHICAGO, 1L 60611-2092

20XX

ANNUITIES OR PENSIONS BY THE
RAILROAD RETIREMENT BOARD

AL IDENTIFYING NO. 36-3314600

3. Employee Contributions

1.Claim Mumber and Payee Cor

4., Contributory Amount Paid

5. Vested Dual Benefit

2. Recipient's Identification Mumber

6. Supplemental Annuity

7. Total Gross Paid

Recipient's Mame, Address, City, State and ZIF Code

8. Repayments

9. Federal Income Tax
Withheld

COPYB-

REPORT THIS INCOME ON
YOUR FEDERAL TAX
RETURN. IF THIS FORM
SHOWS FEDERAL INCOME
TAX WITHHELD IN BOX 9
ATTACH THIS COPY TO
YOUR RETURN.

THIS INFORMATION IS BEING
FURNISHED TO THE INTERNAL
REVEMUE SERVICE.

11 Country | 12. Medicare Premium Total

Form  RRB-1099-R

AARP Foundation
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B Two Odd-Looking 1099-Rs

m Office of Personnel Management (OPM)

Block 5 usuallyis  [pam mxresrsmeser 20XX i
. BY P 0.B0x45 Copy B - File with Federal tax return Distribution From
health insurance BOYERS, PA 16017:00%8 e
Sharing Plans, IRA's,
. Insurance Contracts, &tc,
p re m I u m y PAYER's Federal Identification Recipient's ID Mo. {Annuitant) | Account number (Retirement Claim 1. Gross distribution
H
:
5. Emj Contributi 23, Taxabl t
i DesgﬁzseRO?rr;l EI:ountEr’irtlls.:;jons PAID auable amedn
I Premi
Enter on Sch A or 3 or Insurance Premiums TO )
g;':!i E 4. Federal Income Tax Withheld
. g
as PSO ded UCtlon g_é % |7, Distribution Code(s)
SEE
: H @3 | 7-NONDISABILITY . State 1 | 10. State Income Tax Withheld
if appropriate i1 Usually has an entry in
] E; 9b. Total Employee Contributions .
EEE bIOCk Za even WIth an State 2 | 11. State Income Tax Withheld
£ .
E:Ei entry in block 9b
E:

28 Exploring Form 1099-R TY2021 MRP Fou ndatior‘@
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B One Last Thing - Scope

= Which of the following Block 7 Codes are out of scope?

1,4,6,8,A,7D,G, K, Q,U
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B One Last Thing - Scope

= Which of the following Block 7 Codes are out of scope?
1,4,6,8,A,7D ??,G,K,Q, U
= Review Pub 4012 Tab D

— Where can you go to be sure?

30 Exploring Form 1099-R TY2021 MRP Fou ndatior‘@
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31

Scope Manual

F(orm) L(ine)| IN |Column 3:Yes = The form, line or box is in scope for sites
S(chedule) | B(ox) | SCOPE |having at least two volunteers certified at the appropriate
# # Yes level. No = The form, line or box is out of scope.
No |Column 4: = Limitations or expansion of each scope topic
including certification levels which may be in/out of scope.
F1099-R Yes |# Distributions from Pensions, Annuities, Retirement or Profit-
F CSA 1099-R Sharing Plans, IRAs, Insurance Contracts, etc.
F CSF 1099-R Not in scope for:

free requirements

below
«Box7codesh,8 9 AEKNP&R

homeowner exception applies

amount from the issuer, the return is out of scope.

« IRA rollovers (except Roth conversions) that do not meet the tax

« Taxpayers who used the General Rule to figure the taxable portion
of pensions and/or annuities in past years—See Box 7 Code D

« Box 7 codes ] or T if either the original Roth contribution or the
last conversion was done within the last five years or if first-time

» Box 7 code D—If Box 2ais blank and Box 2b is checked (taxable
amount not determined) and the taxpayer is unable to obtain the
taxable amount from the issuer, the return is out of scope. If 2b is
not checked, and the taxpayer is unable to obtain the taxable

Exploring Form 1099-R TY2021
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B Questions?
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