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Exploring Form 1099-R TY20212

 Log onto your TaxSlayer Account

 Begin a new return for Harriet Jones

Exploring Form 1099-R

• Lawyer

• Married but separated and not 
living with spouse since 2016

• Phone: 904-565-1256

• Received $2,800 EIP3

• One Dependent

• Daughter Candace Jones
• SSN: 564-00-0011

• Date of Birth 03/13/2000

• Single, totally and 
permanently disabled

• Lived with Harriet 12 months



Exploring Form 1099-R TY20213

 What is Harriet’s best Filing Status? Why?

 Review Pub 4012 – Which Tab?
─ Tab B-8

 Let’s look at the Filing Status Decision Tree

Filing Status



Exploring Form 1099-R TY20214



Exploring Form 1099-R TY20215

Make a Table

Block 7 AGI Refund

On a sheet of paper create the 
following table:



Exploring Form 1099-R TY20216



Exploring Form 1099-R TY20217



Exploring Form 1099-R TY20218

 What does Code 2 mean?

 Where can we find the Codes?
─ Back of the form (very small print)
─ Pub 4012 (Check the Table of Contents) Go to Tab D-40

Block 7 Code 2



Exploring Form 1099-R TY20219

Review 
Pub 4012 
TAB D-40



Exploring Form 1099-R TY202110

Block 7 Code 2

Block 7 AGI Refund

Code 2 $33,600 $1,605

What is Harriet’s AGI?
What is Harriet’s refund?
Fill in your table



Exploring Form 1099-R TY202111

 If Harriet had bought an annuity, what would look 
different?

─ Her own money coming back would be in Block 5 and 
would be the difference between Block 1 and Block 2.

Commercial Annuity



Exploring Form 1099-R TY202112

In some situations, 
the taxable amount 
can even be zero.

Do NOT enter this form today.



Exploring Form 1099-R TY202113

 What if Block 7 was Code 3?

 What probing questions would you ask? Why?

 Harriet tells you the minimum retirement age is 60

 Edit the 1099-R to make these changes

Block 7 Code 3



Exploring Form 1099-R TY202114

Block 7 Code 3

Block 7 AGI Refund

Code 2 $33,600 $1,605

Code 3 $33,600 $2,969

What is Harriet’s AGI?
What is Harriet’s refund?

What changed on her Form 1040?



Exploring Form 1099-R TY202115

 Harriet says she plans to redeem several bonds next 
year with interest of about $11,000 and wants to know 
how that will affect her return?

─ Her AGI would increase and she would lose EIC
─ Why?
─ Review Pub 4012 Tab I-2

Let’s Discuss



Exploring Form 1099-R TY202116

 Edit the 1099-INT by increasing the interest to $12,000

 Note the change to EIC

 Change it back to $2600

Let’s Check It Out



Exploring Form 1099-R TY202117

 What if her 1099-R (code 3) had an entry in block 9b 
how would that affect her return?

─ No effect – Why?
─ Taxpayers do not begin to recover their contributions until 

they reach the minimum retirement age and the disability 
pension becomes a normal pension

─ See Pub 4012 D-38

Let’s Discuss Something Else



Exploring Form 1099-R TY202118

 What if Block 7 was Code 1?

 What probing questions would you ask? Why?
─ What are some exceptions to the 10% penalty?
─ Let’s review Pub 4012 Tab H

Block 7 Code 1



Exploring Form 1099-R TY202119

 Harriett tells you she needed money to pay bills and 
normal living expenses

 Edit the 1099-R to make these changes
─ Change Code 3 to Code 1
─ Remove the check mark for moving income to wages

Block 7 Code 1



Exploring Form 1099-R TY202120

Block 7 Code 1

Block 7 AGI Refund

Code 2 $33,600 $1,605

Code 3 $33,600 $2,969

Code 1 $33,600 Payment Due $1,495

What is Harriet’s AGI?
What is Harriet’s refund?

What changed on her Form 1040? Why?



Exploring Form 1099-R TY202121

 You ask Harriet what bills she used the money for?

 She indicates that one of the bills was for $10,500 for 
hospital and ambulance costs associated with an 
accident in March 2021 that were not covered by her 
insurance

 How could this affect her return?

Code 1 Exceptions



Exploring Form 1099-R TY202122

 What exception can she use?

 How much of the distribution is subject to the 
exception?

─ $33,600 (AGI) X .075% = $2,520
─ $10,500 - $2,520 = $7,980

 Make the entry for Form 5329

Form 5329



Exploring Form 1099-R TY202123

Code 1 with Exception

Block 7 AGI Refund

Code 2 $33,600 $1,605

Code 3 $33,600 $2,969

Code 1 $33,600 Payment Due $1,495

Code 1 Exception $33,600 Payment Due $697

What is Harriet’s AGI?
What is Harriet’s refund?

What changed on her Form 1040?



Exploring Form 1099-R TY202124

 What if Harriet said she withdrew the money but 
changed her mind and put it back into an IRA?

 What probing questions would you ask? Why?
─ Need to know when the funds were redeposited and if any 

other self-rollovers were conducted and when.
─ Taxpayers may do a “self-rollover” if the distribution is put 

back into to a qualified plan within 60 days but only once 
per year.

Block 7 Code 1 Self-Rollover



Exploring Form 1099-R TY202125

 Your interview indicates that Harriet met all the self-
rollover rules

 Edit the 1099-R to make these changes

Block 7 Code 1 Self-Rollover



Exploring Form 1099-R TY202126

Block 7 Code 1 Self-Rollover

Block 7 AGI Refund

Code 2 $33,600 $1,605

Code 3 $33,600 $2,969

Code 1 $33,600 Payment Due $1,495

Code 1 Exception $33,600 Payment Due $697

Code 1 Rollover $2,600 $2,600

What is Harriet’s AGI?
What is Harriet’s refund?

What changed on her Form 1040?



Exploring Form 1099-R TY202127

 Railroad Retirement 
Board

─ Blue Tier1 = Social 
Security

─ Green Tier2 Pension, 
treat like a Form 1099-R 
• Usually requires the 

Simplified Method

Two Odd-Looking 1099-Rs



Block 5 usually is 
health insurance 
premium

Enter on Sch A or 
as PSO deduction 
if appropriate

Exploring Form 1099-R TY202128

 Office of Personnel Management (OPM)

Two Odd-Looking 1099-Rs

Usually has an entry in 
block 2a even with an 

entry in block 9b



Exploring Form 1099-R TY202129

 Which of the following Block 7 Codes are out of scope?

1, 4, 6, 8, A, 7D, G, K, Q, U

One Last Thing - Scope



Exploring Form 1099-R TY202130

 Which of the following Block 7 Codes are out of scope?

1, 4, 6, 8, A, 7D ??, G, K, Q, U

 Review Pub 4012 Tab D
─ Where can you go to be sure?

One Last Thing - Scope



Exploring Form 1099-R TY202131

Scope Manual



Exploring Form 1099-R TY202132

Questions?


