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Conformity For 2018 and 2019 Tax Returns

Arizona conformed to the version of the infernal revenue
code in effect on 1/1/2019 for purposes of:

« Determining the starting point for the Arizona return —
federal adjusted gross income (FAGI) for individuals and
federal tfaxable income (FTl) for corporate taxpayers.

« Determining the starting point for itemized deductions
for individuals.




2019 Standard Deduction

« The Arizona standard deduction amounts were adjusted to the
same amounts as the federal standard deduction:

—$12,200 for single or married filing separately (was $5,312)
—$18,350 for head of household (was $10,336)
— $24,400 for married filing joint (was $10,336)

* The standard deduction can be increased by 25 percent of
the charitable deductions the taxpayer would have claimed if
they had itemized their deductions. This increased amount
cannot be claimed on the 140EZ or 140A.

43 Deductions: Check box and enter amount, See instructions................. I[] ITEMIZED...438[ ] STANDARD 43 00

44 Ifyou checked box 438 and claim charitable deductions, Check 44C (] Complete page 3. See instructons............ 44 00




Increased Standard Deduction For Charitable Contributions

A new page three was added to Arizona Form 140 for
determining the increase to the standard deduction
for charitable confributions.

2019 Form 140 - Standard Deduction Increase
for Charitable Contributions

You must n:nmpleile this worksheet If you are taking an increased standard deduction for
charitable contributions. Include the completed worksheet with your tax return, when filed. If
you do not include the completed worksheet, your standard deduction will not be increased.

For taxable yvears beginning from and after December 31, 2018, cerfain taxpayers electing to take the Standard
Deduction may increase the standard deduction amount by 25% ((25) of the total amount of the taxpayer's
chartable deductions thatwould hawve been allowed ifthe taxpayerelected to claim itemized deductions on the Arizona returm.

Charitable conftributions (lines C1, C2, and C3) are those giftz allowed on federal 1040 Schedule & {Gifte to Charity) that
yvou would have claimed had you elected to take itemized deductions on your federal retum.

Complete the worksheet to determine the increased amount allowed in addition to your standard deduction.

C1 | Gifte by cash or cheoh. e e aeee 2 oo
C2 | Other than by cash or CheCk e e e e e e e e e c2 oo
Lo B I T T g g T T C3 oo
Cd | Add limes S thimog iy B e ettt et em e e et m e et e mme nm c4 oo
C5 | Enter the total amount of charitable contributions for which wou are claiming a

credit under Arizona law for the curment or prior tax Wear e C5 oo
CE | Subfract line C5 from line C4 and enter the difference. . Ce oo
CT | Multiply line C6 by 25% (.25). Enterthe result. s CT oo

- Enter the amount shown on line C7F on page 2, line 44_

- Be sure to check box 435 for Standard Deduction on line 43.

- Check box 44C for charitable deductions on line 44_ If yvou do not check this box, you may be denied the increased
xp‘““-‘.x; standard deduction.




Individual income tax rates were reduced:
= The first two tax brackets were combined together info

the lower tax bracket, and
* The rate dropped by a small amount for all other tax

Table X — Use Table X if your filing status is Single or Married Filing Separate
() (b) (c) (d) (e) (£)
If taxable Taxable mcome. Multiply Enter the result Subtract Your tax.
income is: the amount
Enter the amount entered in Found the
of your taxable cohumn (b) difference and
mcome from by enter thiz armount
Form: or yvour tax fomm:
Orver But not Crer e 140.Ine 45 o 140, ne 46
o 140MF, line 35 o 140ME, line 36
o 140FY, line 55 ¢ 140FY, line 36
50 526,500 H 0158 | = 000 | =
526,500 %33,000 X 0334 | = 5199 | =
33,000 %150.000 o417 | = B630 | =
%159 000 and over H 0450 | = 51,163 | =




Dependents

The dependent deduction ($2,300 per dependent) was repealed
and replaced with a dependent tax credit. The credit is:

« $100 for each dependent under 17 years of age at the end
of the year.

« $25 for each dependent that is at least 17 years of age at
the end of the year.

« Reduced by 5 percent for each $1,000 (or fraction of $1,000)
that the taxpayer’s FAGI exceeds $400,000 if filing married
joint or $200,000 for all others.

* Must be prorated for those that file a part year or non-
resident return.

EXEMPTION

a8
9
10a
11a

Age 65 or aver (you andfor spouss)
Elind (you andfor spouss)

Dependents: under age of 17
Qualifying parents and grandparents

If completing lines 8, 3. and 11a. also complete lines 38,
33, and 41. For lines 10a and 10b. also complete fine 43,

10b |:| Dependents: Age 17 and over.
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RCVD

E
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@

10c
10d
10e

{Box 10a and 10b): Dependent Information. See instructions. For more space, check the box [ and complete page 4, Part 1.

{a)
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(Do mot list yourself or spouse)

{k)

(=)
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(=) i
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L}
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= I8 D federal return dus to
BElabzai: |'Eim:11[laf| ':ED=21|]|:I] educational credis

1| [ C

O] 0O O
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Complete the following tabkles to compute wowr

allowable Deperndent Tax Credit

Dependents

Table |
LEN] b2 LLs] dn
Cradit Mmltiply colomn
Snonnt {73 by coloamm (<)

1. Enter nonmber of

dependanits from

pass 1. bax 10a.. 3 1090 3 i
2. Ewoter nunmber af

dependanits from

paszs 1. box 100 3 25 3 DI
3. Cradit amonnt befors adjnstmeent Audd

|  lime=s 1 and 2 Enier toialin colmmm (d) 3 g
All taxpayers go to Takle 1.
Takle 11

fwoms filing stams is sinsls. mesri=d filins
separats, of he=zd of honsshaold: is vour | Yes Xa
federal adjuosted =ross incom= om pas= 1.
lin= 12, mare tham 32040 08007 I:I |:I
If vouor filins stams is merried flnsjoint is =5 Ma
vans federal adjusted =ross incoms om
pas== 1. lins 12, mors tham 34000007 I:I I:I

- If wou ansvorad o’
amount of cradit compotad im Table= 1.
Entsr the amount Froan Tabls |,

- If vou answerasd “TYas™,

Complete Table 1l or Takle 1W.

lin= 3 on pa=z= 2
You are regrired o redoocs the
amount of credit compartad im Tabla 1.

T, Wou ars ot regurired o rednoa the

. L 45

Tabkle 111

20158 Adjusted Dependent Tax Credit
simgle, married filimp separate, or

For filimpg status:
head of howsehold

1. Enter vour faderal adjust=d =ross
income frompass 1. lin= 12 .. .. .__..

i

gy

Faderal adjosted sross mooms limdt. .

A

200,000 00

[EE ]

Snbtrzot lin= 2 from lin= 1
differenca ...

Iffehe differencs iy gregger :.ﬁ.:u.rt -5...'? ﬁ'fl‘ﬁ'
‘ETOFP yvor cannor claine die .ﬂ"-?j.le.ltdf.ltl
S credis.

Enter th=

L]

i

4. Enter amount from Table | lins 3,
colmmm Gy, oo

i

gy

n

Bas=d on the zpoont on linse 3, enter
the nmimher from Table V. For exzmpls
iflime 3 95 $1.500, enter B0

6. Muoltiply lins &2 by lin= 5. Enter the
resnlt. Adsa. enter the sesnlt on pazs 2.
Hoefg. ...l

it

AL ]

Table I'V
2019 Adjusted Dependent Tax Credit
For filing status: married filing joimt

1 Emnter yvonr feder=l -—_n:h'l.led. =T0E5 iNCoMme
frompass 1, lin= 123.__. 3 L)
2 Federzl adjusted =ross momms ]1:|:|:rr 3 20000000
3. Bnbtract lime 2 from lin= 1. Emnter the
differemnca. . ..
Ifche .g‘_ﬂb.r-em:'e iy grearer :.ﬁ..q.n: 54 5 ﬁ'ﬁ‘ﬁ‘
“ETOFPT yvou cannor claim the d@eﬂd‘eﬂ!
rax crediz 3 i)
4 Enter zmount fram Labls [, line 3,
oolomn {d).._ .. e 3 i
I Tz:=d on ih= =Count on o= 3 ="_'I1T—"'_‘I'
the nnsnb<r from Table W, Far Eh;ﬂ:]:l]—'"
iflima 3 45 31504, enter . - e
8. Mnlriply lin= 4 by lins 5 EII.T—"'_‘I' the
result. Alsa. enter the result on ]]-:EE 2.
lim=4s9 e - - 3 LA
Table W
If the asanonnt an Enter om | Ifthe ssnounnt an Emnter an
line 3 fom Tabl= lim= 5 line 3 fom Tabl= lim= 5
11l ar Tabls= IV is 11l ar Tabls IV is
.25 3 1050001 — 11,0340
3 1.4 L2 3 11001 — 12 0400
« B5 3 120501 — 13 0040
3 3. .Bil 3 D01 — 14000
3 2 .75 3 120601 — 15 0040
3 5.0 . 710 3 15001 — 18,000
3 5001 — G5 3 160001 — 17,000
3 7001 — .80 3 170401 — 18,000
3 001 — 2,000 55 3 18,0001 — 19,000
3 9001 — 10,000 50 3 19001 amd ower




Other Exemptions

The following exemptions, previously allowed on the dependent line of
the return are now allowed on the “other exemptions” line of the
return:

« There is $2,300 for each person 65 years of age or older regardless of
the person’s relationship with the taxpayer:

— If the taxpayer pays for more than one-fourth of the total cost of maintaining that
person in a nursing care institution, residential care institution or assisted living
facility if such payments exceed $800 in the taxable year.

— If the taxpayer otherwise makes payments exceeding $800 in the taxable year for
home health care or other types of medical care.

« There is $2,300 for each birth for which a certificate of birth resulting
in stilloirth was issued if the child would have otherwise become a
member of the taxpayer's household. Allowed in the year in which
the stillbirth occurred.

 The exemption on the “other exemptions” line is instead of any other
exemption or credit for the same individual.




Other Exemptions

Part 3: Other Exemptions

Information used to compute your allowable Other Exemptions on page 2, line 40.

(a) (b) (c) (d)

FIRST AND LAST NAME SOCIAL SECURITY NO. | ¥' AGE 65 OR OVER v/ STILLBORN

(Do not list yourself or spouse.) (see instructions) CHILD IN 2019

C1 c2

1 L [ [
2 O O O
3 O [ [
4 L [ [
5 O [ [
6 L [ [
7 O [ [
8 O H H
9 O C C
10 O O O

Enter the total number of individuals listed in Part 3 in box 40E on page 2, line 40.




Additional 2019 Changes in The Conformity Bill

« Personal exemptions were repealed (was $2,200 to $6,600).

« The $5,000 subtraction for lottery winnings was
repealed. Arizona Schedule A amended to conform.




What about QBI?

On the federal income tax return, taxpayer’s are allowed a 20 percent
deduction for “Qualified Business Income” (QBI); does Arizona allow a
similar deduction?

The starting point for the Arizona individual income tax return is the
federal adjusted gross income (FAGI) determined on the federal
return. This number is then adjusted for specific Arizona additions,
subtfractions, deductions and exemptions to determine Arizona taxable
income.

The deduction taken on the federal return for qualified business income
(QBI) is taken after the determination of FAGI on the federal return;
therefore, the deduction is not part of Arizona'’s starting point. In
addition, Arizona does not have an Arizona specific adjustment to allow
the QBI deduction.

Therefore, QBl may not be deducted on the Arizona retfurn.




Uniformed Services Pensions

The subtraction for benefits, annuities and pensions received as retired
or retainer pay of the uniformed services of the United States was
increased to $3,500.

The subtraction for all other United States Government or Arizona
(including subbdivisions) pensions remains at $2,500.

Note: The Uniformed Services of the United States consists of the armed
forces (Army, Navy, Air Force, Marine Corps, and the Coast Guard), the
commissioned Corps of the Public Health Service (USPHS) or the
commissioned Corps of the National Oceanic and Atmospheric
Administration.




Charitable Credits

« Taxpayers who make contributions to qualified charitable organizations
(QCOs) (Form 321), or qualifying foster care charitable organizations
(QFCOs) (Form 352), between January 1, 2020 and April 15, 2020, may claim
the allowable credit on either the 2019 or 2020 tax return using forms 321
(QCO) or 352 (QFCOQO).

* Form 321 - maximum credit $400 for single/head of household; $800 for
married filing joint.

« Form 352 — maximum credit $500 for single/head of household; $1,000 for
married filing joint.

Note: A change to the definition of “qualifying charitable organization” may
allow more entities to qualify for 2019.




Charitable Credits

For a list of QCOs or QFCOs go to the following:
« hitps://azdor.gov/tax-credits/contributions-gcos-and-afcos, or

* go to www.azdor.gov and click on “Tax Credits” then
“Contributions to QCOs and QFCOs.”

List of Qualifying Charities

2019 QLo QFCO
2018 Qco QFCO
2017 QLo QFCO
2016 QLo QFCO

2015 QCo QFCO

i

2014

L,
'
Lo AL

2013 Qco QFCO
'
L,

2012



https://www.azdor.gov/TaxCredits/QualifyingCharitableOrganizations.aspx
https://azdor.gov/tax-credits/contributions-qcos-and-qfcos
http://www.azdor.gov/

QCO and QFCO Codes Required

Don't forget to include the QCO or QFCO codes when completing the credit

forms.

« The codes are available with the organization lists mentioned in the previous
slides.

« See the note af the end of the list for the code to be used if the donation is
made through an umbrella charitable organization.

LIST OF QUALIFYING CHARITABLE ORGANIZATIONS FOR 2019
—ualifying orpameatons for cash donanons made between January 1, 2019 and December 31, 20159—

QCO

Lode MNam L rgranization vddress UKl -
2266 151 Way Pregnancy Center 'CY Box 5204, Phoerx, AZ 85014 | 1 22
235 dFreedom, Ine. dba Sold Mo Mo 'CI Box GHARE, Oino Walley, AX B5T37 | 2 1 2
2075 A MNew Leaf, Ine. 868 E Unversary Diove, Mesa, AX BE203 | bRl 2
20920  Abaka Developmental Preschool & Childeare Foundarion 6620 W Shaw Bune Dave, Glendale, A2 85304 LRL (602 67T7-2968
20732  Abede Maternmity Flome 100 2 Strecr, Camp Verde, A 86322 LEL (928 202 2




Credit for Contributions to School Tuition Organizations

The maximum credit amount that may be taken for tax year 2019 for
making a donation to a school tuition organization for scholarships to
private schools is $569 (was $555) for single, unmarried head of
household and married filing separate filers and $1,138 (was $1,110)
for married filing joint filers.

The tax credit for contributions to private school tuition organizations is
claimed by the individual taxpayer on Form 323.

Taxpayers who make contributions to private school tuition
organizations (Form 323), between January 1, 2020 and April 15, 2020,
may claim the allowable credit on either the 2019 or 2020 tax return.

Publication 707 provides detailed questions and answers regarding
both the private and the public school credits.



https://www.azdor.gov/Forms/Credits.aspx

Credit for Contributions to Certified School Tuition Organizations

« An individual may claim an additional credit for making a donation
to a school tuition organization_if the amount contributed is greater
than the maximum amount that can be claimed on Form 323.

« The maximum credit amount that may be taken for tax year 2018 is
$566 (was $552) for single, unmarried head of household and
married filing separate filers and $1,131 (was $1103) for married filing
joint filers. The tax credit for contributions to cerfified school tuition
organizations-individuals is claimed by the individual tfaxpayer on
Form 348 .

« Taxpayers who make conftributions to certified school tuition
organizations (Form 348), between January 1, 2020 and April 15,
2020, may claim the allowable credit on either the 2019 or 2020 tax
return.



https://www.azdor.gov/Forms/Credits.aspx

Credit for Contributions Made or Fees Paid to Public Schools

« The public school credit is for fees paid or cash contributions made by the
taxpayer to an Arizona public school for:

Standardized testing.

Career and technical education industry certification assessment.

Cardiopulmonary resuscitation training.

Extracurricular resuscitation fraining.

Extracurricular activities.

Character education programes.

For the period July 1, 2019 through June 30, 2022 contributions may be used for acquiring
certain capital items (books, equipment etc.), community school meal programs,
student consumable health care supplies and playground equipment (including shades
for the equipment).

« The credit is $200 for single or head of household and $400 for married filing
joint. The credit is claimed on Form 322.

« Taxpayers who make qualified conftributions or pay qualified fees to public
school (Form 322), between January 1, 2020 and April 15, 2020, may claim the
allowable credit on either the 2019 or 2020 tax return.




Public School Credit (continued)

« Remember to include the CTDS code assigned to the school when
claiming the public school credit. CTDS stands for County Code, Type
Code, District Code and Site Number.

For a list of Public Schools and CTDS codes go to the following:
— https://azdor.gov/sites/default/files/media/PUBLICATION ADESchoollListing.pdf

— Or go to www.azdor.gov and click on “Tax Credits” then “Public School Tax Credits”
then click on List of Schools and CTDS.

'_ist of Schools and CTDS - County Code, Type Code, and Distnct Code & Site Number

L5 L

120201114 A JMITCHELL ELEMENTARY SCHOOL

100206038 A C. E
078707202  AAEC - PARADISE VALLEY
078993201 AAEC - SMCC CAMPUS



https://azdor.gov/sites/default/files/media/PUBLICATION_ADESchoolListing.pdf
http://www.azdor.gov/

Increased Excise Tax Credit

« Refundable Credit.

 May be claimed on forms 140, 140A, 140EZ or 140PY. A separate
credit form is not necessary.

 If the taxpayer is claiming a property tax credit on Form 140PTC, the
excise tax credit is included on that form.

« If the taxpayer is not required to file a tax return and is not filing @
property tax credit, the taxpayer may submit a 140ET to claim the
credit.




Increased Excise Tax Credit Continved

« The creditis $25 for each person included in the return or
each dependent allowed, but not more than $100.

The taxpayers federal adjusted gross iIncome must be
$25,000 or less if married couple or single person filing
head of household. $12,500 or less if single or married filing
separate.

The claimant must have a valid social security number.
The spouse and qualifying children must have a valid
social security number or individual tfaxpayer idenftification
number (ITIN).

A person that is sentenced for at least 60 days during the
taxable year to prison or jail will not qualify. See
Publication 709 for more details.




Property Tax Refund (Credit) Claim
Form 140PTC

Taxpayers use Form 140PTC to file an original claim for the property tax
credit.

* You were a resident of Arizona for the whole year. (January 1, 2019
to December 31, 2019).

* You were either 65 or older by December 31, 2019, or if you were
under age 65, you were receiving Title 16 Supplemental Security
Income (SSI) payments during 2018. (You must meet only one of
these requirements.)

NOTE: If a taxpayer’s 65th birthday was January 1, 2020 (born 1/1/55), that person
would be considered fo be age 65 af the end of 2019 for federal income tax
purposes and likewise for Arizona income tax purposes.

« Your total household income was less than $3,751 if you lived alone.

If others lived with you, your total household income was less than
$5,501.




Property Tax Credit, cont.

» You paid property taxes or rent on your main home in Arizona
during 2019. You may also have paid both property taxes and rent
for the whole year of 2019. If you only paid rent during 2019, you
must have rented for the whole year. You also meet this
requirement if one of the following applies:

— You were a resident of a nursing home in Arizona. The nursing
home was subject to and paid property taxes. You used your
social security or other personal funds to pay the nursing home.

— You were a shareholder of a cooperative corporation in Arizona.
The unit that you lived in was your main home during 2019.

— You were a member of a condominium association in Arizona.
Your unit was your main home during 2019.




Property Tax Credit, cont.

m Renter’s Certificate of Property Taxes Paid 2018

Use Form 201 if you rented in 2018 and are claiming the property tax credit. This cerificate
shows what portion of your rent money went to pay taxes. Your landlord or designated agent must
sign and complete this form in order for you to qualify for your credit. USE BLACK INK ONLY.

HOW TO USE THIS FORM

. If you own the home you live in, do mot use this form. 1. #Ask your landlord to complete Part 2 of this form.
Homeowners claiming a property fax credit rebate must 2. Complete Parts 1 and 3 if you qualify. See instructions.
send a staterment of property taxes paid rather than this form. 3. Usa this information o complete your Form 140PTC.

See Form 140PTC instructions, 4. Include this certificate with your Form 140PTC and keep
a copy for your fax records.

IMPORTANT: For 2018, be sure to have your landlord complete this form well before April 15, 2019 or request an extension to

protect the credit. Landlords may not have the information immediately available.

To be Completed by Tenant

First Name and Initial - also give spouse’s name and inikal Last Name Social Security Number

To be Completed by Your Landlord

Mame of Landlord
1

Mumber and Street Address
2

City County State ZIF Code
3

Business Mame of Rental Propenty (if applicable)
&

Mumber and Streef Address
5

City County State ZIF Code
6 - - —
7 If any of your tenants received rent subsidies in 2018, check this BOX ........cocoeveeeeeeeee oo T L
8 If the property was exempt from property tax during 2018, check this box .. 8

If you checked box 8, tenants may not claim the property tax credit on any forrn ar S-ChECLI|E

9 If you occupy any portion of the property you rent or leasa to others, check this box._..

10 Enter property ta faobor ..

Signature of Responsible Party:
| declare that | have examined this statement and fo the best of my knowledge and belief, it is cormect and complete.

"

HIGMATURE OF OWHER, LESS0R, OR MANMEER OF RENTAL PROFERTY DATE

PRINTOR TYPE NAME OF SIGNING PARTY OWNER'S OR PROPERTY MANAGER'S PHOME NUMBER
(far vertication of informaticn only)

IEE- Tenant Claiming Property Tax Credit Must Carnglate Part 3

13 Enter total rents paid in 2018 not including subsidies ..
14 Enter property tax factor from Part 2, line 10...

15 Mudtiply line 13 by line 14. Enter the resullhere am:l on Forrn 14DPTC Ilne l:] This |51he
amount of rent which constitutes property taxes .. e 18 00

ADOR 10417 (18) Print F
F orm




Property Tax Credit, cont.

For more information:
« See the instructions on our website for Form 140PTC.
Additional information is provided in instructions for

the individual income tax return (Form 140, 140A,
140EZ and 140PY).

* ITR 12-1 - Defining Household Income for the Purpose
of the Property Tax Credit.

* |ITR 94-6 - Requirements for Housing Authorities to
Furnish Tenants With a Renter's Certificate of Property
Taxes Paid.




How to Find the Documents Mentioned in this Presentation

Rulings available at:
https://azdor.gov/legal/rulings
Procedures available at:
https://azdor.gov/legal/procedures
Publications available at:

htps://azdor.gov/reports-statistics-and-leqgal-
research/publications

Information on tax credits available at:
https://azdor.gov/tax-credits



https://azdor.gov/legal/rulings
https://azdor.gov/legal/procedures
https://azdor.gov/reports-statistics-and-legal-research/publications
https://azdor.gov/tax-credits

